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INSTITUTE COMMITTEES 


President John B. Niven has completed 
the organization of the Institute for the 
current fiscal year by naming the appointive 
committees provided for by the constitution 
and by-laws and by action of the Institute 
and the council. 

Announcement of the committee on nom- 
inations, which was elected at the annual 
meeting in St. Louis, was made in the Oc- 
tober bulletin. 

The executive committee, elected by the 
council at its meeting September 17th, is 
composed of John B. Niven, president, Ar- 
thur W. Teele, treasurer, W. Sanders 
Davies, F. H. Hurdman, J. Edward Mas- 
ters, Frederick A. Ross and Wm. Jeffers 
Wilson. 

The committee on professional ethics, 
elected by the council on September 17th, 
is composed of Carl H. Nau, chairman, 
John F. Forbes, J. Porter Joplin, James S. 
Matteson and C. R. Whitworth. 

The three members of the board of exam- 
iners, all to serve a term of three years, 
elected by the council on September 17th 
are: C. B. Couchman, Elmer L. Hatter 
and Ernest Reckitt. 

The following committees have been 
named by President Niven, and the appoint- 
ments accepted by the members mentioned: 


Committce on Arbitration: 


Joel Hunter, Chairman Georgia 
Theodore I. Schneider... New York 
Lewis H. Wintermute...... Ohio 


Committee on Budget and Finance: 


Henry C. Magee, Chairman. 
George K. Hyslop... 
Arthur W. Kenworthy___. 


Pennsylvania 
New York 
New Jersey 


Committee on Constitution and By-laws: 
T. Edward Ross, Chairman. 
Published Monthly by The Journal of Accountancy, Incorporated 


Pennsylvania 


Kentucky 
Oregon 


Meldrum 
Rae 


George F. 
Alexander C. 


Committce on Credentials : 


Will-A. Clader, Chairman 
D. J. Levi 
Ernest E. Wooden 


Pennsylvania 
IThlinois 
«Maryland 


Committee on Education: 


John R. Wildman, Chairman. 
David Himmelblau 

J. Hugh Jackson 

Guy V. W. Lyman 

James M. McConahey 


New Jersey 
Illinois 
Massachusetts 
Louisiana 
Washington 
Committee on Federal Legislation: 
Edward FE. 
Horace P. 
William P. 


Committee on Meetings: 


Illinois 
Pennsylvania 
Virginia 


Gore, Chairman. 
Griffith 
Hilton 


A. M. Pullen, Chairman Virginia . 
Wayne Kendrick Washington, D.C. 
Edward J. Stegman Maryland 


Committee on Publication: 


Herbert C. Freeman, Chan. New York 
Francis R. Roberts... Illinois 
Ernest A. Roden... Ohio 


Committee on State Legislation: 


Rhode Island 
New York 
California 


Lewis G. Fisher, Chairman. 
Goer. 
A. Wenzelburger 


Committee on Terminology: 


Walter Mucklow, Chairman. Florida 
James O. McKinsey... Illinois 
Albert G. Moss.............. Texas 


Special Committee on Administration of 


Endowment : 
George O. May, Chairman. New York 
P. G. Goode California 
William M. Lybrand .. New York 
S. Roger Mitchell... New York 
Arthur Young + New York 
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Special Committee on Co-operation with 
Bankers : 


William B. Campbell, Chmn. New York 
H. G. Brissman Minnesota 
John F. Forbes. California 

F. H. Hurdman__ New York 
Ernest Reckitt. 

C. G. Robinson Louisiana 
Homer N. Massachusetts 


Special Committee on Definition of Earned 
Surplus : 
Arthur E. Andersen, Chmn. 


J. Pryse Goodwin. 
Maurice E. Peloubet__- 


Illinois 
New York 
New Jersey 


Special Committee on Procedure: 


Leon E. Vannais, Chairman. Connecticut 


Regional Meetings 


Plans for the regional meeting to be held 
at Toledo, Ohio, December 6th are well 
advanced. This regional meeting will in- 
clude members and associates of the In- 
stitute in Ohio, western New York, western 
Pennsylvania, Indiana and West Virginia 
and will be open to other accountants and 
business men interested. Invitations are 
being mailed also to members of the In- 
stitute in Michigan. 

There will be morning and afternoon 
sessions, followed by a dinner at 6:30 
o'clock. The sessions will be held at the 
Lasalle and Koch auditorium, Adams and 
Huron streets. 


One general theme has been chosen for 
discussion at the morning and afternoon 
sessions, Reports, their Preparation and 
Analysis. The programme has been so 
sub-divided that papers are to be presented 
which will cover accountants’ reports as 
viewed by the executive, as well as the 
detailed and mechanical preparation of the 
reports in the accountant’s office. 


Those who are to appear on the dinner 
programme include President John B. 
Niven, of the American Institute of Ac- 
countants ; Charles M. Trammell, a member 
of the United States board of tax appeals, 
and Dr. E. E. Day, dean of the school of 
business administration of the University of 
Michigan. Mr. Trammell will speak on 
Procedure and Practice Before the New 
Board of Tax Appeals. 


The Institute at its annual meeting took 
steps to define the various regions and to 


james S. 
Shere. 


Committee on Public Affairs: 


Kentucky 
Mississippi 


Homer S. Pace, Chairman. New York 
George Armistead Texas 

Actnuur Carter. New York 
S. D. Leidesdorf New York 
George S. Indiana 

Adam A. Ross_... Pennsylvania 
Edwin H. Missouri 

C. Oliver Wellington Massachusetts 


Committee on Regional Districts: 


Herbert M. Temple, Chmn. Minnesota 
Richard M. Crane Colorado 
Carl Naw Ohio 
John R. Ruckstell California 
William H. West New York 


enlarge upon its plans to make regional 
meetings attractive and of great value to 
the membership of the Institute. 


Election of Members 


No protest having been received against 
the election of applicants whose names were 
printed in the October Bulletin of the Insti- 
tute, President Niven has declared them 
elected as of November Ist. 


Amendments Approved 


The amendments to the constitution and 
by-laws of the Institute which were adopted 
at the annual meeting in St. Louis in Sep- 
tember were submitted to the membership 
for mail vote. A majority of the members 
having voted in favor of the ratification of 
the amendments thus adopted, President 
Niven declared them effective as of Novem- 
ber 6, 1924. The amendments will appear 
in full in the Institute year-book. 


Co-operation with Stock Exchange 


The services of the American Institute 
of Accountants in outlining procedure by 
which members of the New York stock 
exchange may be guided in having periodical 
audits of their records, were offered to the 
board of governors of the New York stock 
exchange by President Niven of the Insti- 
tute on October 28th, following announce- 
ment of the decision on the part of the 
exchange to require such audits. 

President E. H. H. Simmons of the stock 
exchange, in acknowledging receipt of this 
offer of codperation on the part of the Insti- 
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tute, pointed out that under the resolution 
adopted by the governing committee of the 
exchange on October 22nd, and in accord- 
ance with regulations prescribed by the com- 
mittee on business conduct, it is optional 
whether the audit shall be made by inde- 
pendent accountants or by members of the 
staffs of the exchange members. 

Mr. Simmons stated that if the committee 
on business conduct desires assistance it 
will be glad to avail itself of the Institute’s 
offer. He expressed gratitude for the tender 
of cooperation. 


The Institute and Federal Legislation 


In accordance with a resolution adopted 
at the annual meeting of the Institute in 
St. Louis, September 16th, the Institute is 
sending to every certified public accountant 
in the country, whether a member or an 
associate of the Institute or not, a copy of 
an address made by the former president, 
Edward E. Gore, describing the relations 
between the Institute and the newly organ- 
ized United States board of tax appeals, 
with reference to the regulations adopted by 
that board governing appearances before it. 
The speech describes the policies and actions 
of the Institute. 

Mr. Gore’s speech has been prepared in 
pamphlet form for this purpose and will be 
mailed to all certified public accountants 
whose names and addresses are in the Insti- 
tute files. These number slightly in excess 
of 6,000. A few extra copies will be avail- 
able for those interested. 


Board of Tax Appeals 


Five additional decisions have been hand- 
ed down by the board of tax appeals. 

Decisions 3, 4 and 5 were entered in cases 
in which deductions of money given to the 
Palestine foundation fund were disallowed 
by the commissioner. The board found 
formally for the applicants that the contribu- 
tions were legal deductions under section 
214 (a) of the revenue act of 1921. 

Decision No. 6 holds that a contribution 
made by a corporation to a church in a mill 
village, producing direct benefit to the mill 
corporation, is an allowable deduction as 
a business expense under section 234 (a) of 
the revenue act of 1918. The commissioner 
had claimed that a corporation may be al- 
lowed deductions only when the amount 
claimed is an “ordinary and necessary” ex- 
pense in “carrying on” its business. 


Decision No. 7 holds that the unextin- 
guished cost of a building or portion there- 
of, demolished in 1921 as an incident to 
the carrying on of a business, is a legal 
deduction from the gross income of a corp- 
orate taxpayer in an income-tax return 
made for the year 1921. In the case under 
consideration the depreciated cost of the 
discarded materials was about $2,700, and 
the board held that although a corporate 
taxpayer may not deduct from gross income 
any amount paid out for new buildings or 
permanent improvement made to increase 
the value of the property it may deduct the 
depreciated cost of a portion of the building 
demolished under section 234 (a) (4) of 
the revenue act of 1921. 

A rule of practice has been adopted 
under which firms will not be admitted or 
recognized. Practice is by individuals only. 
Another amendment provides that an in- 
dividual taxpayer or member of a taxpayer 
partnership may appear for himself or such 
partnership or corporation. 

Test Case on Endowment Fund 
Contributions 

The question whether contributions made 
to the endowment fund of the American 
Institute of Accountants may be deducted 
in preparing income-tax returns is involved 
in a petition filed in the United States court 
of claims by Robert H. Montgomery. 

Mr. Montgomery was compelled to pay 
an additional assessment of $199.73 after 
the commissioner of internal revenue had 
disallowed as a proper deduction a contribu- 
tion of $5,000 made during 1917 by the 
partnership firm of Lybrand, Ross Brothers 
& Montgomery, to the endowment fund of 
the American Institute of Accountants. 

In the petition filed by Mr. Montgomery 
in this case it is recited that the endow- 
ment fund of the American Institute was 
established and has been used exclusively 
for the purpose of maintaining an account- 
ing library and a consulting information 
service for the use of members of the 
Institute. The petition recites further 
that the American Institute was organized 
and has been operated and conducted ex- 
clusively for scientific and educational pur- 
poses and that no part of the income there- 
of inures to the benefit of any private stock- 
holder or individual. Further the petition 


says: 
“Claimant's share of the said contribution, in- 
cluding all other contributions or gifts made 
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within the year 1916 to corporations or associa- 
tions organized and operated exclusively for 
charitable, scientific or educational purposes, or 
to societies for the prevention of cruelty to 
children or animals, no part of the income of 
which inures to the benefit of any private 
stockholder or individual, was less than 15% 
of claimant’s net taxable income for that year 


as computed without making any of said deduc- 
tions. 


“Claimant’s said firm was, at the time said 
contribution was made and ever since then has 
been, actively engaged in the practice of ac- 
counting and auditing in the city of New York 
and various other cities throughout the United 
States. All the members of said firm are mem- 
bers of the said American Institute of Account- 
ants, and have made continual use of the 
library and consulting information service estab- 
lished and maintained by the said endowment 
fund to which said contribution was made, as 
aforesaid, and the said payment was a necessary 
expense of the said firm actually paid in carry- 
ing on the business or profession of account- 
ing and auditing. 

“By reason of the premises, claimant avers 
that the disallowance of the said payment or 
contribution as a proper deduction from gross 
income by claimant's said firm was illegal.” 


Mr. Montgomery states that after paying 
the additional tax he filed with the collector 
of internal revenue, in accordance with the 
provisions of law, a claim for refund of 
$199.73 with interest. He states that six 
months have expired since the date of filing 
of such claim and no refund has_ been 
rendered thereon. 

Members and associates of the Institute 
will be kept informed as to the progress of 
this case in view of the fact that many 
contributed to the endowment fund. 


Studies of Accounting Topics 


Fifteen graduate students of the Uni- 
versity of Illinois recently prepared theses 
in part fulfillment of the requirements for 
the degree of master of science in account- 
ancy. These men had completed their four 
year under-graduate curriculum in account- 
ing, and had registered in graduate work 
for an additional year. 

It is believed that the information brought 
together by these trained men in the prepara- 
tion of these theses will be a valuable source 
of information on the respective subjects, 
which are as follows: 

Erastus Immanual Field, The Distribution 
of Burden in its Relation to Periods of 
Abnormal and Subnormal Production. 

Weldon Powell, Some Principles in Ac- 
counting for No-Par-Value Capital Stock. 


Francis Merrill Beatty, The Accounting 
for Returnable Packages. 

Sidney Graham Winter, A System of 
Accounts for Contractors. 

Howard William Gray, The Relationship 
of Appraisals to Accounting. . 

Chester Raymond Ham, Adequate Ac- 
counting Procedure for Counties in Illinois. 

Paul Canaday Taylor, A Study of Uni- 
form Systems of Accounts for Industrial 
Concerns. 

Leslie James Buchan, Accounting for 
Depletion. 

Charles F. Schlatter, The Accountant's 
View of the Legal Status of Dividends 
Paid Before Restoring Impaired Capital. 

Frank Felix Filut, Some Phases of 
Depreciation ix Public Utility Accounting. 

kedward Michael Wagner, Accounting for 
Interest on Owned Capital. 

David Wendell Crabb, 4A Study of Ac- 
counting for Building and Loan Associa- 
tions. 

Andrew Barr, Jr., A Proposal for Certain 
Changes in the Federal Income Tax Law. 

Ray Robinson Dobson, The Application 
of Statistical Methods to the Interpretation 
of Accounting Data. 

Louis Omar Foster, When is Income 
Realized as a Basis for Taxation? 

Raymond Parker Marple, 4 Comparative 
Study of Early Accounting Literature. 

Greer Gilbert Fullerton, The Auditor's 
Use of Statistical Analysis. 


Institute Year-Book 


Material for the Institute year-book is 
in the printer’s hands. Proofs have been 
read and an unusually early delivery is 
expected 


Board of Examiners 


The board of examiners met November 
5th and discussed the proposed new plan of 
cooperation with state boards of account- 
ancy. Action was deferred until the Decem- 
ber meeting. 

A summary of requests for examination 
papers received from state boards indicated 
that there would be nearly 900 candidates 
taking the examinations November 13th and 
14th. ‘This is a larger number than has 
applied for examination in three years. 

The board meets the first Tuesday of 
each month. 
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INSTITUTE CHAPTERS 


Kansas City 


A citizens’ committee Kansas City 
recently requested the Kansas City chapter 
to name a committee to cooperate with it in 
investigating the accounting methods of 
Kansas City. The following committee of 
five was named by the chapter: Miller 
Bailey, George P. Jackson, Eugene M. Lynn, 
Robert S. Osborne and F. A. Smith. 

Plans are under way to extend the curri- 
culum of the Kansas City school of account- 
ancy, law and finance, which was organized 
in 1914 by the members of the Kansas City 
chapter, and now gives a three year course 
in accounting and business law. ‘The chap- 
ter is cooperating with the Kansas City 
chamber of commerce by giving a course in 
the chamber of commerce in the funda- 
mentals of business accounting. This course 
is intended for business executives and is 
offered gratis by the chamber of commerce. 


Maryland 


At the organization meeting of the Mary- 
land chapter of the Institute the folowing 
officers were elected: Charles ©. Hall, 
president; Elmer L. Hatter, vice-president ; 
Joseph R. Eder, secretary-treasurer. 


Massachusetts 

The Massachusetts chapter met October 
27th at the Parker House, Boston. The 
general subject for discussion was Com- 
mercial Fraud, Its Prevention and Deten- 
tion. Study was made of the facts pre- 
sented in leter bulletin No. 2, on The Crime 
Tendency, issued by the committee on pub- 
lic affairs of the Institute. Many actual in- 
stances of defalcation were related and facts 
presented as to how these crimes were dis- 
covered. The discussion was from a strictly 
practical point of view. 


Michigan 
The organization meeting of the Michigan 
chapter of the Institute, to which a charter 
was granted at the annual meeting in Sep- 
tember, will be held this month. Officers 
will be chosen and a program adopted. 


Minnesota 


Meetings of the Minnesota chapter were 
held August 22nd, October 17th and 24th 
and November 14th. This chapter has 
twenty members and four associates of the 


Institute, and is conducting a membership 
drive. ‘Three new members were admitted 
at the meeting of October 17th. Candidates 
for the Institute examinations were guests 
of the chapter November 14th. 


Northern Ohio 

Officers were elected on October 11th by 
the Northern Ohio chapter follows: 
Arthur I. Chandler, president; Walter F. 
Vich, vice-president, and Lewis Wintermute, 
secretary and treasurer. In each case it was 
a re-election. ‘The officers together with 
Homer L. Dalton and Harold Worthington 
constitute the board of directors, which also 
was re-elected. The chapter forty- 
seven members, including all but five of the 
members and associates of the Institute in 
this territory. Plans are being made to 
publish a pamphlet containing a classified 
roster of members of the chapter, and a 
ways and means committee was appointed 
to arrange for financing the publication. 
This committee includes Carl Hf. Nau as 
chairman, Harold Worthington and Prior 
Sinclair. Mr. Vieh presented a report on 
the annual meeting of the Institute, and 
Homer L. Dalton reported on the annual 
meeting of the Ohio Society of Certified 
Public Accountants, held at Dayton, Ohio. 
Announcement was made that the next re- 
gional meeting of the Institute in this ter- 
ritory will be held at Toledo on December 
6th. Mr. Dalton outlined the programme. 
An announcement was made that Governor 
Donahey will shortly make an appointment 
of a new member of the state board of 
accountancy. 


Philadelphia 

An organization meeting of the Vhila- 
delphia chapter was held at Philadelphia 
November 7th. Sixty-seven members and 
associates of the Institute, including some 
from Delaware who reside in Philadelphia, 
have signed the membership roll. By-laws 
were adopted which conform to those of 
other chapters, except that provision was 
made that the secretary-treasurer may be 
elected from the general membership, in 
addition to the five directors. 

Directors were chosen as follows: Adam 
A. Ross, Horace P. Griffith, George Wil- 
kinson, Will-A Clader, Peter S. Barton. 
The directors elected 
President, Adam <A. 


officers as follows: 
Ross; vice-president, 
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Horace P. Griffith. The chapter chose R. J. 
Bennett as secretary-treasurer. 

Those who spoke at the organization meet- 
ing included Adam A. Ross, John B. Niven, 
president of the Institute; A. P. Richardson, 
secretary of the Institute; Peter T. Wright, 
vice-president of the Delaware state society 
of certified public accountants; William M. 
Lybrand, New York, N. Y.; John R. Lynn, 
president of the Pennsylvania institute of 
certified public accountants. 


Pittsburgh 


The annual meeting of the Pittsburgh 
chapter will be held late this month. The 
date has not been announced. The officers 
of the chapter have in mind the appoint- 
ment of committees to cooperate with com- 
mittees of the Institute in matters where such 
cooperation may be necesary. They have 
in mind also the establishment of a library, 
and have a committee working on this mat- 
ter. <A definite program as to the winter 
activities will be adopted at the coming 
meeting. 


St. Louis 


The St. Louis chapter has a programme 
of meetings extending to May, 1925. Meet- 
ings are to be held on the first Thursday of 
each month at the City club of St. Louis, 
preceded by a dinner. 

The programme follows: 

Nov. 6, 1924. “Am I interested in the 
profit-and-loss account when conducting a 
balance-sheet audit?’ Presented by repre- 
sentatives of T. J. Hargadon & Co. 

Dec. 4, 1924. “How can I make a client 
understand that the work performed by me 
has its limitations?’ Presented by repre- 
sentatives of Touche, Niven & Co. 

Jan. 2, 1925. “The certification of state- 
ments giving effect to refinancing— 

(a) From the accountants’ view-point. 

(b) From the investment brokers’ view- 
point.” Presented by representatives of 
Price Waterhouse & Co. 


Feb. 5, 1925. “Audit Reports—Can they 
be made more interesting?” Presented by 
representatives of Haskins & Sells. 

Mar. 5, 1925. “To what extent should the 
determination of outstanding liabilities be 
carried outside of the accounting records?” 
Presented by representatives of Kessler, 
Cartall & Co. 

April 2, 1925. “Can an accountant be of 
service to a client outside of his purely 
auditing work?” Presented by representa- 
tives of Jeff K. Stone & Co. 

May, 1925. Annual Meeting—Date to 
be determined. ‘Stockholders’ meeting at 
which are present several disgruntled stock- 
holders.” (Cast to be chosen later.) 


Southern Ohio 


The Southern Ohio chapter of the Ameri- 
can Institute of Accountants was organized 
on October 20, 1924. The following direct- 
ors were elected: Ernest A. Roden, George 
R. Lamb, J. D. Cloud, C. A. Gano and J. D. 
Cherrington. The directors elected the fol- 
lowing officers: Ernest A. Roden, president ; 
George R. Lamb, vice-president; J. D. 
Cloud, secretary-treasurer. All but one of 
the Cincinnati members of the Institute 
joined the chapter and it is believed that 
the remaining member and all the Cincinnati 
associates will become members of the chap- 
ter. A special effort is being made to get 
the Institute members and associates resi- 
dent in Dayton and Columbus to join the 
chapter. By-laws were adopted. 


Texas 


Texas chapter No. 1 met in Dallas Octo- 
ber 18th and appointed a committee to draft 
a programme to be undertaken by the chap- 
ter. Adjournment was taken to November 
8th when officers were elected as follows: 
G. M. Hofford, Dallas, president; T. A. 
Thurston, El Paso, vice-president; J. F. 5. 
Arthur, Dallas, secretary and_ treasurer; 
directors: T. J. Tapp, Houston, Joseph 
McElroy, Dallas. 


COMMITTEE ACTIVITIES 


Executive Committee 


Regular meetings of the executive com- 
mittee will be held the third Thursday of 
each month. 


State Legislation 
Arrangements have been made by the 


Institute to keep in close touch with all 
movements for new legislation in congress, 
in the various state legislatures, and in the 
territories, in the coming sessions. 

Agents in the capitals of the states and 
territories and in Washington will telegraph 
the Institute concerning the introduction of 
any measure effecting accountancy. This 
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information will be transmitted immediately 
to representatives of the Institute in the 
various states, and the committee on state 
legislation and the committee on federal 
legislation will take such action as the cir- 
cumstances demand. 

The Rhode Island legislature is technically 
in session now. Measures to be introduced 
in the Massachusetts state legislature will be 
drafted late in December. Congress will con- 
vene early in December. If special sessions 
of any of the state legislatures are called 
before the first of the year, prompt word of 
them will be received by the Institute. 

After January 1, the legislatures of more 
than forty states will begin their sessions. 
The coming year promises to be an extra- 
ordinarily active one so far as attempted 
legislation is concerned. The tendency is 
toward a further restriction of the condi- 
tions under which accountancy may be 
practised as a profession. Indications are 
that in New York state the McGinnies bill, 
which passed both houses of the legislature 
last spring, only to be vetoed by Governor 
Smith, will be reintroduced. Measures pat- 
terned to a large extent on New York, 
Maryland and Louisiana laws will probably 
be introduced in many states. The Institute 
invites the full cooperation of accountants 
in sending prompt information concerning 
new legislation. 


Special Committee on Indemnity 
Insurance 


The special committee named to investi- 
gate policies offered by indemnity companies 
for the protection of accountants, presented 
its report to the council, in which it recom- 
mended that members of the Institute in 
public practice cover themselves by some 
form of indemnity insurance and that steps 
be taken to ascertain how many members 
and associates of the Institute desire such 
insurance. 

In accordance with this report the council 
directed that a questionnaire be sent to the 
membership to discover whether the mem- 
bers and associates favor indemnity insur- 
ance to cover public accountants in their 
professional practice; what amount of such 
insurance each individual member or as- 
sociate would agree to take; and whether 
the individual member would agree to place 
for a period of three years such insurance 
in one of the first two companies agreeing 
to write this*class of risk. 


Approximately four hundred replies have 
been received. The replies to the question- 
naire will be tabulated and action taken by 
the executive committee. 


Special Committee on Public Affairs 


Appointments to the special committee 
on public affairs announced elsewhere in 
this bulletin as having been made by Presi- 
dent Niven, will enable the committee to 
proceed with the issuance of another letter- 
bulletin. A meeting of the committee will 
be called at once to work out a continuation 
of its policies as formulated during the 
first year of its existence. 

Subscriptions to the fund of this com- 
mittee now total $19,587.50. The number 
of individuals represented by these sub- 
scriptions is 377. A second appeal for 
funds, which it is hoped will bring the total 
to the amount asked by the committee— 
$30,000— is being prepared for early pre- 
sentation to members and associates who 
have not subscribed. 

The month has been devoted to extending 
the contacts made with chambers of com- 
merce and trade organizations, in behalf of 
arbitration and in an effort to reduce losses 
due to financial crimes. Committees have 
been organized in many cities, with members 
and associates of the Institute codperating, 
to advance arbitration and to strengthen 
laws dealing with credit and stock frauds 
and other financial crimes. Programs have 
been mapped out which will extend through 
many months. 

The Cleveland association for criminal 
justice has offered to codperate with the 
committee in its efforts to reduce losses 
caused by financial crimes. The Cleveland 
association will attempt to secure an im- 
provement in criminal laws relative to speci- 
fic matters in which the committee on public 
affairs is interested. Furthermore, the 
Cleveland association expresses its willing- 
ness to coOperate in any way possible to 
secure prompt and certain justice after 
offenders are brought within the jurisdiction 
of the courts. 

A committee on the crime tendency ap- 
pointed by President John L. Alcock, of the 
Baltimore association of commerce, with 
G. Harvey Porter, an associate of the Insti- 
tute, as chairman, includes, Randolph Bar- 
ton, John E. Boisseau, Elmer L. Hatter (an 
Institute member), Martin J. Kohn, J. W. 
Mehling and Charles H. Schnepfe, (an 
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Institute member). The committee will 
undertake the study of the subject locally 
and will later recommend measures to be 
adopted by the business men to reduce losses 
due to financial crimes. 

William H. Compton, an associate of the 
Institute, of Trenton, N. J., is cooperating 
with the committee on public affairs in call- 
ing to the attention of the business public 
the facts concerning losses due to financial 
crimes and the remedies which have been 
suggested. Mr. Compton arranged for the 
publication in a Trenton business paper of 
an article based on letter-bulletin 2, he is 
to broadcast an address on this topic from 
a local station, and is to appear before the 
Trenton Kiwanis club on December 17th. 

The Bankers Home Magazine in its Sep- 
tember issue devoted a page and one half to 
a review of letter-bulletin 2 on the crime 
tendency, reprinting the suggestions of 
credit men, surety companies, bankers and 
accountants for reducing losses due to 
financial crimes. 


The Bank Director, a monthly magazine 
published in New York, included in its 
October issue an article reviewing in detail 
letter-bulletin 2. The editor wrote that he 
believed the subject matter to be most inter- 
esting to his clientele. 


The Chicago Evening Post on October 
11th printed an article by Charles Banks, an 
associate of the Institute in Chicago, on the 
crime tendency. Among other things, this 
article said: “A word should be said for 
the American Institute of Accountants and 
its unselfish men who give much of their 
valuable time and thought to the service of 
the American business public. By wiring 
to their headquarters at 135 Cedar Street, 
New York, full and comprehensive data 
may be obtained.” 


The Bulletin, which is the official organ of 
the national association of building owners 
and managers, published in its issue of 
September 15th an announcement concern- 
ing letter-bulletin 2. 

Lewis Wintermute, an Institute member 
of Cleveland, Ohio, is a member of the 
Cleveland chamber of commerce, and is 
participating in conferences which that com- 
mittee is holding with the Cleveland bar 
association to devise plans for the promotion 
of arbitration. 

Several copies of letter-bulletin 2 will be 
distributed in Japan by the Japanese cham- 


ber of commerce, which has requested a 
supply for that purpose. 


The Institute of Chartered Accountants 
of Manitoba, with headquarters at Win- 
nipeg, has requested copies of letter-bulletins © 
1 and 2 issued by the committee, and has 
asked to be put on the mailing list to receive 
future letter-bulletins. 

As a result of the wide distribution given 
letter-bulletins 1 and 2 many requests have 
been received from individuals, firms and 
corporations, to be put on the mailing list 
to receive copies of future letter-bulletins. 
The committee is thus building up contacts 
which it expects will prove of the greatest 
value in its work. 


Among recent inquiries for copies of 
letter-bulletin 2 were requests from the 
Westinghouse Electric Manufacturing Co., 
Springfield, Mass.; a furniture house in 
Newport, Kentucky; a paper-box company 
in Portland, Maine; President Breckinridge 
Jones of the Mississippi Valley Trust Com- 
pany, who asked for 500 copies; Charles H. 
Preston, an Institute member of Minnea- 
polis who is distributing copies to the bank- 
ers of that state; the Lincoln, Nebraska, 
chamber of commerce, which distributed 
2,500 copies to its members. 


Extra copies of letter-bulletin 2 have been 
requested by the civic development depart- 
ment of the chamber of commerce of the 
United States for distribution to interested 
persons. 

Careful record is kept by the committee 
of all public service performed by Institute 
members and associates, of which it is able 
to obtain information. Members and as- 
sociates are urged to keep the committee 
informed of their public-service activities— 
speeches made, participation in local civic 
affairs, articles written—so that the com- 
mittee’s record may be complete. 

J. Pryse Goodwin, an Institute member, 
supplied the Journal of Commerce, New 
York, an article which was printed October 
24th dealing with the advantages of peri- 
odical audits for stock brokers. Mr. Good- 
win summarizes the principal benefits as— 
protection; reduction and prevention of 
crime; protection to fellow brokers and to 
stock exchange; development of business; 
reduction in operating costs; privilege of 
bonding employes. 

Joel Hunter, an Institute member, spoke 
at the Atlanta chamber of commerce on 
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October 20th on The Language of Business. 


H. Leo Dalton, an Institute member of 
Toledo, addressed the Ohio association of 
bank auditors on October 18th on The Pub- 
lic Accountant’s Relation to Bank Auditors. 
Mr. Dalton also gave a brief history of the 
Institute, its aims and activities. 


At the request of C. E. Iszard of Wil- 
mington, Del., the bureau of public affairs 
prepared announcements for the Wilmington 
papers concerning the examination of candi- 
dates for C. P. A. degrees to be held Novem- 
ber 13th and 14th. A country-wide an- 
nouncement of these examinations was made 


through the Associated Press and the United 
Press. 


Whenever requested the committee on 
public affairs assists in preparing newspaper 
announcements concerning activities of 
members and associates of the Institute. 


The committee received a request from 
W. W. Larkin, a member in Manila, for 
twenty copies of its letter-bulletin 2 and a 
like number of copies of the official list 
of members and associates. Mr. Larkin 
plans to distribute the letter-bulletin among 
business men in this far-off possession of 
the United States. 


STATE LEGISLATION 


California 


Following is the bill which it is proposed 
to submit at the next session of the Calif- 
ornia legislature in January, 1925. It is 
understood that the bill has the endorse- 
ment of the members of the state board of 
accountancy in California and of the direct- 
ors of the California State Society of Certi- 
fied Public Accountants : 


An act to regulate the practice of public 
accounting in the state of California and to 
prohibit the practice thereof by unauthorized 
persons; to establish a state board of accoun- 
tancy and to prescribe its powers and duties; 
to provide for the admission to practice as, and 
the licensing of certified public accountants 
and to prohibit the unlawful use of any words, 
letters, abbreviations, symbols or other means 
of identification by unauthorized persons indicat- 
ing that they are certified public accountants 
or public accountants under this act; to provide 
for the employment of unlicensed persons by 
certified public accountants and public accoun- 
tants; to provide penalties for the violation of its 
provisions; and to repeal an act approved March 
23, 1901 entitled ‘An act to create a state board 
of accountancy and prescribe its duties and 
powers; to provide for the examination of and 
issuance of certificates to qualified applicants, 
with the designation of certified public ac- 
countant; and to provide the grade of penalty 
for violations of the provisions hereof.” 

The people of the state of California do 
enact as follows: 

Section 1. Any citizen of the United States, 
or any person who has duly declared his inten- 
tion of becoming such citizen, residing or hav- 
ing a place for the regular transaction of busi- 
ness in the state of California, being over the 
age of twenty-one years and of good moral 
character, and who shall have received from the 
state board of accountancy a certificate of 
qualification admitting him to practice as a 
certified public accountant as hereinafter pro- 
vided, shall be licensed to practice and be styled 
and known as a certified public accountant. 


Section 2. It shall be unlawful for any person 
who has not received a certificate of qualifica- 
tion admitting him to practice as a certified 
public accountant to assume or use such a 
title, or to use any words, letters, abbreviations, 
symbols or other means of identification to in- 
dicate that the person using same has been 
admitted to practice as a certified public ac- 
countant. 


Section 3. It shall be unlawful for any firm, 
co-partnership or association to assume or use 
the title of certified public accountant, or to 
use any words, letters, abbreviations, symbols 
or other means of identification to indicate that 
the members of such firm, co-partnership or 
association have been admitted to practice as 
certified public accountants, unless each of the 
members of such firm, co-partnership or associa- 
tion first shall have received a certificate of 
qualification from the state board of account- 
ancy admitting him to practice as a certified 
public accountant. 


Section 4. It shall be unlawful for any corp- 
oration to assume or use the title of certified 
public accountant, or to use any words, letters, 
abbreviations, symbols or other means of identi- 
fication to indicate that such a corporation or 
any of its officers, directors or stockholders have 
received a certificate of qualification from the 
state board of accountancy admitting him to 
practice as a certified public accountant. 


Section 5. It shall be unlawful for any person, 
firm, co-partnership or association to engage in 
the practice of public accounting in the state 
of California unless such person, or each of the 
members of such firm, co-partnership or as- 
sociation first shall have received from the state 
board of accountancy a certificate of qualifica- 
tion admitting him to practice as a certified 
public accountant. It shall be unlawful for any 
corporation to engage in the practice of public 
accounting in the state of California. Provided, 


however, that nothing herein contained shall 
be construed to prohibit the practicing of the 
profession of public accounting by any person, 
firm, co-partnership, or association or corpora- 
tion who shall at the time of the passage of this 
act be engaged in the practice of public ac- 
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counting and maintaining an office as a public 
accountant in the state of California. 


Section 6. Any person, firm, co-partnership, 
association or corporation who shall at the 
time of the passage of this act be engaged in 
the practice of public accounting and maintain- 
ing an office as a public accountant in the state 
of California, may, within six months after 
the taking effect of this act, apply to the state 
board of accountancy for registration as a 
public accountant, and the state board of ac- 
countancy, upon the production of satisfactory 
evidence that such applicant was engaged in 
the practice of public accounting and main- 
taining an office as a public accountant in the 
state of California at the time of the passage 
of this act, shall register such person, firm, 
co-partnership, association or corporation. Such 
registration shall be conclusive evidence of the 
right of such person, firm, co-partnership, as- 
sociation or corporation to engage in the prac- 
tice of public accounting in the state of Cali- 
fornia, but such registration shall not be con- 
strued in any way as indicating that the state 
board of accountancy has approved the educa- 
tional and professional experience qualifications 
of the registrant. 


Section 7. It shall be unlawful for any per- 
son, firm, co-partnership, association or corpora- 
tion to assume or use the style or title of public 
accountant, or to use any words, letters, ab- 
breviations, symbols or other means of identifi- 
cation to indicate that such person, firm, co- 
partnership, association or corporation is en- 
gaged in the practice of* public accounting or 
entitled to engage in the practice of public ac- 
counting in the state of California; provided 
that the inhibitions of this section shall not be 
construed to apply to any person, firm, co- 
partnership, association or corporation who at 
the time of the passage of this act was engaged 
in the practice of public accounting and main- 
taining an office as a public accountant in the 
state of California. 


Section 8. Nothing contained in this act shall 
be construed to prohibit the employment by a 
certified public accountant, or by any person, 
firm, co-partnership, association or corporation 
permitted to engage in the practice of public 
accounting in the state of California, of persons 
who have not received certificates of qualifica- 
tion admitting them to practice as certified 
public accountants, as assistant accountants or 
clerks, provided that such employees work under 
the control and supervision of certified public 
accountants or public accountants, and do not 
certify to any one the accuracy or verification 
of audits or statements, and provided further 
that such employees do not hold themselves 
out as engaged in the practice of public ac- 
counting. 

Section 9. Any person who, at the time of 
the passage of this act, is the holder of a valid and 
unrevoked certificate issued by the state board 
of accountancy under the provisions of chapter 
two hundred thirteen of the statutes of 1901, 
approved March 23, 1901, as amended, shall be 
granted by the state board of accountancy a 
certificate of qualification under the provisions 


of this act admitting him to practice as a certi- 
fied public accountant. 


Section 10. Every person to whom has been 
issued a certificate of qualification admitting 
him to practice as a certified public accountant, 
shall be governed by and conform to the rules 
of professional conduct adopted by the state 
board of accountancy, and the board shall have 
power to revoke a certificate of qualification 
for a violation thereof as hereinafter provided. 

Section 11. The governor shall appoint five 
persons, all of whom shall be competent and 
skilled accountants holding valid and unrevoked 
certificates as certified public accountant here- 
tofore issued under the provisions of chapter 
two hundred thirteen of the statutes of 1901, 
approved March 23, 1901 as amended, and who 
shall have been engaged in practice as certified 
public accountants in this state for not less than 
five consecutive years immediately preceding 
such appointment, to constitute and serve as a 
state board of accountancy. The members of 
such board shall, within thirty days after their 
appointment, take and subscribe to the oath of 
office as prescribed in the political code, and 
file same with the secretary of state. They 
shall hold office for the term of four years and 
until their successors are appointed and quali- 
fied; save and except that one member of the 
board first to be appointed under this act shall 
hold office for one year; one for two years; one 
for three years and two for four years. Any 
vacancies that may occur from any cause shall 
be filled by the governor for the unexpired 
term, provided that all such appointments must 
be made from the roll of certificates of quali- 
fication issued and on file in the office of the 
governor. The state board of accountancy 
shall have its office in the city and county of 
San Francisco and its powers and duties shall 
be as follows: 


(1) To appoint from among its members a 
president and a secretary to hold office at the 
pleasure of the board. The board shall fix the 
compensation of its secretary. No compensa- 
tion shall be paid to the members of the board 
for their services in the discharge of their 
official duties, but the board may, in its discre- 
tion, allow and pay to its members all amounts 
expended for traveling and other necessary 
expenses while engaged in such official duties. 

(2) To employ legal counsel and clerical as- 
sistance and to fix the compensation of same, 
and to incur such expenses as may be deemed 
necessary to carry into effect the provisions of 
this act. 

(3) To formulate rules for the government 
of the board and for the examination of ap- 
plicants for certificates of qualification admit- 
ting such applicants to practice as certified 
public accountants. 

(4) To hold written or oral examinations of 
applicants for certificates of qualification at 
least semi-annually. 

(5) To formulate a standard of educational 
and professional experience as a requirement 
for the issuance of a certificate of qualification. 

(6) To issue certificates of qualification ad- 
mitting to practice as certified public account- 
ants, to such applicants as may in the judgment 
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of the board conform to the educational and 
professional experience standard formulated by 
the board, and who are also, upon examination, 
found to be qualified in a knowledge of “theory 
of accounts,” “practical accounting,” “auditing,” 
“commercial law” and other related subjects. 


(7) In its discretion, to grant certificates of 
qualification admitting to practice as certified 
public accountants, to such applicants who, 
being in all other respects qualified under this 
act and under the rules of the board and its 
educational and professional experience stand- 
ard, shall be the holders of valid and unrevoked 
certificates as certified public accountants, or 
its equivalent, issued by or under the authority 
of any state or territory of the United States, 
or of the District of Columbia; or who shall 
hold valid and unrevoked certificates or degrees 
as certified public accountants or its equivalent, 
issued under authority granted by a foreign 
nation; when in the judgment of the board, the 
requirements for the issuance or granting of 
such certificates or degrees are substantially 
equivalent to the requirements established by 
this act. 

(8) To charge and collect from all applicants 
for a certificate of qualification a fee, not to 
exceed twenty-five dollars ($25.00), and to re- 
quire renewal of all such certificates annually 
on the second day of January, and to charge and 
collect for such renewal a fee not to exceed five 
dollars ($5.00). 


(9) To formulate rules of professional con- 
duct for certified public accountants and to have 
power to enforce same. 

(10) The board shall have the power to 
revoke any certificate of qualification issued 
under the provisions of this act, for the viola- 
tion of its rules of professional conduct or for 
other cause, provided that written notice shall 
have been mailed to the holder of such certi- 
ficate not less than twenty (20) days before 
any hearing thereon, stating the cause of the 
contemplated action and appointing a day for 
a full hearing thereon by the board, and pro- 
vided further that no certificate of qualification 
issued under the provisions of this act shall 
be revoked until such hearing shall have been 
had, except for failure to renew such certifi- 
cate and to pay the renewal fee therefor. At 
any such hearing the board shall have power 
and authority to merely officially censure the 
holder without revocation of the certificate. All 
such hearings shall be public, and the board 
shall have power to summon witnesses and to 
require their testimony under oath or affirma- 
tion. The board may institute proceedings for 
the revocation of a certification of qualification, 
either upon its own motion or upon charges and 
complaint filed with the board by any person. 
FE our concurring votes of the board shall be re- 
quired for the revocation of any certificate of 
qualification. Three concurring votes shall be 
required for the official censure of the holder of 
any certificate of qualification. 

(11) Within sixty days after the taking effect 
of this act and the appointment of the board 
as herein provided, the board shall formulate 
rules for the registration of those persons, firms, 
co-partnerships, associations or corporations, 
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who, not being holders of valid and unrevoked 
certificates as certified public accountants issued 
under the provisions of chapter two hundred 
thirteen of the statute of 1901 approved March 
23, 1901 as amended, and who, having at the 
time of the passage of this act, been engaged 
in the practice of public accounting and main- 
taining an office as public accountant in the 
state of California, shall, under the provisions 
of section 6 of this act apply to the board for 
registration as public accountants. The board 
shall maintain in its office a register of all 
persons, firms, co-partnerships, associations or 
corporations who shall have made application 
for such registration and have complied with 
the rules of registration adopted by the board. 


(12) The board shall report annually to the 
governor on or before the first day of December, 
all certificates of qualification issued or renewed 
and all certificates revoked. 

Section 12. All fees collected on behalf of the 
state board of accountancy, and all receipts of 
every kind and nature, shall be reported at the 
beginning of each month, for the month preced- 
ing, to the state controller, and at the same time 
the entire amount of such collections shall be 
paid into the state treasury and shall be credited 
to a fund to be known as the “state board of 
accountancy contingent fund,” which fund is 
hereby created. Such fund shall be solely for 
the use of the state board of accountancy and 
out of it shall be paid all salaries and all other 
expenses incurred in the carrying into effect of 
the provisions of this act; provided, that no 
expense shall be incurred beyond the available 
balance in said fund, and that no part of the 
expenses of the state board of accountancy shall 
ever be paid out of any other fund in the trea- 
sury of the state of California. An amount not 
exceeding five hundred dollars ($500.00) may 
be drawn from the contingent fund, to be used 
as a revolving fund where cash advances are 
necessary; but expenditures from such revolving 
fund must be substantiated by vouchers and 
itemized statements at the end of each fiscal 
year, or at any other time when demand is 
made therefor by the board of control. 


Section 13. Any certificate of qualification is- 
sued under the provisions of this act to a person 
not a citizen of the United States, shall be 
revoked five years from the date of its original 
issuance; provided that if the holder of such 
certificate shall, not less than five years from 
the date of its original issuance, comply with 
the naturalization laws of the United States and 
acquire citizenship therein, and shall furnish to 
the state board of accountancy evidence of such 
naturalization as a citizen of the United States, 
then and in that event such certificate shall not 
be revoked except as otherwise herein provided. 

Section 14. Any certificate of qualification 
issued under the provisions of this act shall be 
forfeited for che failure of the holder to renew 
same and to pay the renewal fee therefor to 
the state board of accountancy within thirty 
days after demand for such renewal fee shall 
have been made by the state board of account- 
ancy. 

Section 15. Any violation of the provisions of 
this act shall be punishable in the form and 
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manner provided for the punishment of mis- 
demeanors under the provisions of section 19 
of the penal code. 

Section 16. If any section, subsection, sen- 
tence, clause or phrase of this act is for any 
reason held to be unconstitutional, such decision 
shall not effect the validity of the remaining 
portions oi this act. The legislature hereby de- 
clares that it would have passed this act, and 
each section, subsection, sentence, clause or 
phrase thereof, irrespective of the fact that one 
or more sections, subsections, sentences, clauses 
or phrases be declared unconstitutional. 


Section 17. Chapter two hundred thirteen of 
the statutes of 1901, being “An act to create a 
state board of accountancy and prescribe its 
duties and powers; to provide for the examina- 
tion of and issuance of certificates to qualified 
applicants, with the designation of certified 
public accountant; and to provide the grade of 
penalty for violations of the provisions hereof,” 
approved March 23, 1901, as amended, is here- 
by repealed. 


Section 18. This act shall be known and 
cited as the “California accountancy act.” 


NEWS OF STATE BOARDS OF ACCOUNTANCY 


Alabama 


New rules and regulations adopted by the 
Alabama state board of public accountants 
have been published in a twelve-page book- 
let which contains, in addition to the rules 
and regulations, a list of the member of the 
board, a copy of the state law and court 
decisions upholding the law. Copies of 
this pamphlet may be obtained from Francis 
P. Latady of Birmingham, secretary and 
treasurer of the state board. 


Connecticut 


The Connecticut state board of account- 
ancy conducted examinations November 
13th and 14th, for certified public account- 
ant registration. Announcement of those 
to whom certificates are awarded as a result 
of this examination will be made later. 


District of Columbia 


Additional holders of District of Colum- 
bia C. P. A. certificates announced by the 
district board are: Sigmund Ehrlich, Mau- 
rice A. Martin, Moore C. McIntosh, Bert 
P. Newton, Barney Robins and Clifford M. 
Stoy. The September bulletin of the In- 
stitute contained a list of forty-six holders 
of district certificates. 


Louisiana 


The state board of certified public ac- 
countants of Louisiana has issued a pam- 
phlet containing its by-laws, rules and reg- 
ulations and a copy of act 136 of the legisla- 
ture of the state of Louisiana of 1924. 


Massachusetts 


The department of civil service and regis- 
tration of Massachusetts announces that 
an examination for the degree of certified 
public accountant will be held on December 


10th and 11th at Ford hall, 15 Ashburton 
place, Boston. The department will pub- 
lish shortly its annual report. 


New York 


A list of candidates recently certified in 
New York includes the following names: 
John William Abney, Meyer Bailey, Max 
Mack Baller, Morris Barasch, Alexander H. 
Beard, Harry Bluming, Benjamin Brown, 
John Wadsworth Burrows, Engene Joseph 
Callahan, jr., William Lovell Carter, 
Thomas Francis Concannon, Arnold Wil- 
liam Cramer, James S. Crawford, Edward 
Francis Eaton, Harry Abraham Finkelstein, 
Cornelius Lawrence Flynn, Harry Fogelson, 
Max Furman, Maurice P. Geller, Abraham 
I. Gladstone, Edwin Joseph Glocke, Sidney 
Goodfriend, David Hyett, Edwin Joseph 
Israel, Louis Allan Kruglov, Herbert Lein- 
wander, Morris Levinson, Alexander Mac- 
Lean MacNicol, Irving Milchman, Aaron 
Morris Nadler, Robert Moore Overall, Phil- 
lip H. Pittluck, Abraham Rappaport, Charles 
Albert Reydel, Joseph Rochlin, James H. 
Silliman, Menahem Stim, Sidney David 
Wachtell, Karl John Wiemer, Williams S. 
Zinman. 


Pennsylvania 


The Pennsylvania state board conducted 
its annual examination for certified public 
accountant registration on November 3rd, 
5th and 6th. Ninety-five candidates, the 
largest number to appear at any annual 
examination, took the test. Reports as to 
results will be made to the superintendent 
of public instruction within sixty days. 


Virginia 


The Virginia state board of accountancy 
held its annual examination in Richmond, 
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October 21st, 22nd and 23rd. Forty-eight 
men appeared for examination, the largest 
class of applicants in the history of the 
board. The papers are now being graded 
and announcement will be made later of the 
persons to whom certificates are granted as 
a result of this examination. The state 
board consists of: Fred B. Hill, chairman; 
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A. M. Pullen, secretary; J. A. D. Parrish; 
Thomas O. Moss, attorney and William L. 
Price, educator. 


Texas 
A printed list, official in character, of the 
certified public accountants of Texas has 
been isued under date of June 30, 1924. 
There are approximately 167 names. 


NEWS OF LOCAL SOCIETIES 


Colorado Society of Certified Public 
Accountants 


At the annual meeting of the Colorado 
Society of Certified Public Accountants held 
at the Metropole hotel in Denver, Colorado, 
on September 30, 1924, Louis C. Linck was 
elected president; Leon Williams, first vice- 
president; George Best, second vice-pres- 
ident; Tom Redington, third vice-president ; 
George T. Wells, treasurer; T. R. Young, 
secretary. The following directors were 
elected: F. H. Bentley, R. M. Crane and 
Ralph Mayo. Among other things discussed 
at the meting was a plan for the revision 
of the procedure in the filing of income-tax 
appeals. 


State Society of Certified Public 
Accountances of New Jersey 


New constitution and by-laws were adopt- 
ed by the State Society of Certified Public 
Accountants of New Jersey at a meeting 
at the Newark athletic club, October 17th. 

The most important changes to go into 
effect with the new constitution and by-laws 
are an increase of dues for both fellow 
and associate members; improved methods 
governing the election of members, trustees 
and officers; and provision for a much 
smaller board of trustees than in the past. 
The board of trustees will hold three meet- 
ings annually under the new by-laws; mem- 
bers will also met thrice yearly. Two vice- 
presidents instead of one will be elected 
upon the expiration of the terms of the 
present officers. 

The following new members were elected : 

Fellows: Harold A. Eppston, Edgar W. 
Stanton, Byron C. Wilcox, Frank A. Mo- 
retti, Lawrence P. Carron. 

Associates: Theodore Corey, Robert Ca- 
ruba, Thomas N. Clark. 


North Carolina Association of Certi- 
fied Public Accountants 


The North Carolina Association of Cer- 


tified Public Accountants met October 19th 
for the purpose of changing the annual 
meeting of its body from Chapel Hill to 
Greensboro. The date for the meeting at 
Greensboro was set for December 12th and 
13th at the O. Henry hotel. <A meeting 
of the Charlotte chapter was held October 
24th at the chamber of commerce. 


Rhode Island Society of Certified 
Public Accountants 


The Rhode Island Society of Certified 
Public Accountants met October 20th. One 
of its most important actions was the or- 
ganization of a committee on public affairs, 
which will endeavor to secure action on all 
matters endorsed by the American Institute 
of Accountants. It will interest itself also 
in local affairs. The newly appointed com- 
mittee is composed of Lewis G. Fisher, 
Wilfred L. Hagerty, Chester R. Union, 
William H. H. Moies and George B. Clegg. 
The Rhode Island society endorsed the ac- 
tion of the Institute in advocating the ap- 
pointment of certified public accountants to 
the United States board of tax appeals. A 
report of the annual meeting of the Institute 
was made by Mr. Fisher. William H. Scott 
is president of the society and Ernest L. 
Goodman secretary. 


South Carolina Association of 
Certified Public Accountants 


At the annual meeting of the South Car- 
olina Association of Certified Public Ac- 
countants held in Columbia, B. C. Wallace 
of Greenwood was elected president; H. S. 
Blanton of Spartanburg, vice-president and 
N. E. Derrick of Columbia, secretary and 
treasurer. The retiring president is J. J. 
Moorman, of Columbia. Committees on 
publicity, education, legislation and consti- 
tution presented reports. The society voted 
to recommend to the governor that L. A. 
Searson be reappointed to the board of 
examiners. C. C. Fishburne and A. C. 
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Clarkson resigned from membership in 
the examining board. G. E. Olson and L. 
L. Wilkinson were recommended to fill these 
vacancies. 


Texas Society of Certified Public 
Accountants 


The annual meeting of the Texas Society 
of Certified Public Accountants is an- 
nounced for November 15th at Fort Worth. 
Charles A. Wheeler, president of the cham- 
ber of commerce, will greet the accountants, 
and the response will be made by Joseph 
E. Hutchinson of Dallas. An address is 
to be delivered by H. C. Burke of Fort 
Worth, president of the Texas state asso- 
ciation of wholesale credit men on The 
Value of Certified Statements in Extending 
Credit. C. H. Sinex of Forth Worth, vice- 
president of the southwestern group of 
building and loan associations and past 
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president of the Texas league of building 
and loan associations, will speak on What 
the C. P. A. Certificate on Building and 
Loan Association Statements Means to the 
Investing Public. Election of officers and 
directors will be held in the afternoon. A 
banquet and dance are planned for the 
evening. 


Wisconsin Society of Certified Public 
Accountants 


At the annual meeting of the Wisconsin 
Society of Certified Public Accountants the 
following were elected directors for the 
coming year: Carl Penner, S. E. Barry, 
B. A. Kiekhofer, H. Kuechenmeister, G. 
A. Einbecker, H. D. Sampson and C. I. 
Smith. The directors elected the following 
officers: Carl Penner, president; S. E. 
Barry, vice-president ; G. A. Einbecker, sec- 
retary-treasurer. 


COURT DECISIONS AFFECTING ACCOUNTANCY 


Oklahoma 


An important decision on the subject of 
restrictive accountancy legislation has been 
handed down by the supreme court of Ok- 
lahoma to the effect that the Oklahoma law 
prohibiting accountants who are not holders 
of a state certified public accountant degree 
from practising, is unconstitutional and 
void. The supreme court upheld the judg- 
ment of the trial court. The case is now 
before the appellate division. 

Action was brought by the state under 
the law of 1917 to prevent two accountants 
individually and as co-partners from prac- 
tising as professional or expert public ac- 
countants and auditors for compensation, 
on the ground that they were not holders 
of certificates granted by the state. The 
defendant accountants held that the public 
accountancy act of Oklahoma does not by 
its terms prohibit the exercise of the profes- 
sion by uncertified accountants but, if so, 
then that act, in so far as it seeks to prohibit 
the practice of that profession by those who 
have not received certificates from the state, 
is unconstitutional and void. 

The accountants against whom action was 
taken held through their attorneys that the 
act deprived them of their liberty and prop- 
erty without due process of law; that it 
deprived them of their inherent right to 
liberty, the pursuit of happiness and enjoy- 


ment of the gains of their own industry; 
that it impairs and disparages the inherent 
rights of the defendants to contract in mat- 
ters of private concern and in which the 
public at large and the public welfare, peace, 
health and safety are not concerned or in- 
volved; that the act is violative of the bill 
of rights in that in effect it attempts to 
create and does create a monopoly in audit- 
ing and accounting ; that it attempts to create 
an association of accountants and auditors 
and to grant thereto individual and ex- 
clusive rights, privileges and immunities; 
that it contravenes the spirit of the constitu- 
tion in that it purports to grant certain 
arbitrary power and authority to the state 
board of accountancy and lodges with that 
board an unlimited discretionary power to 
permit certain of the citizens of the state 
to engage in auditing and accounting to 
the exclusion of others, and seeks to delegate 
an assumed power of the legislature to the 
board of accountancy to establish rules and 
regulations and arbitrarily make additional 
requirements to those required by the statute 
and thereby to discriminate against one 
citizen of the state in favor of others; 
that it is in an unlawful attempt upon the 
part of the state to exercise police power 
concerning matters which in no way affect 
the public peace, health, safety or general 
welfare and without any public necessity 
therefor. 
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Judge Ray in his decision stresses the 
fact that the defendants were not practising 
their profession for the state or any of its 
sub-divisions or municipalities. 

The state in presenting its case against 
the accountants contended that the enact- 
ment of the law was a legitimate exercise 
of the police power of the state and not 
violative of the constitution or any of its 
provisions. 

The defendants admitted that the account- 
ancy act in so far as it requires an examina- 
tion and provides for the issuance of certif- 
icates of qualification is within the police 
power of the state, but they held that it is 
invalid in so far as it seeks to prohibit 
accountants who have not stood the exami- 
nation and received certificates, from fol- 
lowing that profession. 

Judge Ray in his decision said in part: 

“It is agreed by counsel that every state in 
the union has a law regulating accountancy 
similar to the law of this state with the excep- 
tion that, at the time this action was com- 
menced, no other state had attempted to pro- 
hibit the practice of the profession by those 
not certified. 

“The validity of the statutes regulating ac- 
countancy has been upheld as being within 
the police power of the state by the courts 
of Alabama, Louisiana, New York and Texas. 
In all the cases holding the act within the 
police power of the state, where its validity 
was questioned, the courts have particularly 
pointed out that the regulation did not prohibit 
one not holding the certificate to practise the 
profession of accountancy.” 


Judge Ray quoted from Lehmann v. State 
Board of Accountancy (Ala.) 94, So. 94, 
as follows: 


“The rights of complainant in this case are 
unlike the rights of a physician, surgeon, den- 
tist, lawyer, or school-teacher, to practise their 
callings or professions. Under the law, they 
cannot practise without a certificate or license; 
and, when their license or certificate is revoked, 
they are thereby prevented from _ practising 
their profession at all. In the case of accoun- 
tants, however, this is not true. They are not 
required to obtain a certificate or license to 
practise their calling, but obtaining the license 
or certificate is purely voluntary on their part. 
Nor does the revocation or cancellation of the 
license or certificate, when once issued, bar or 
deprive them from further or longer practising 
their chosen calling. The license in their case 
is but a certificate of the board issuing it as 
to their competency and fitness. It is not at 
all a requisite to the practise of their calling, 
though it may be true, and doubtless is, that 
the certificate or license, being an authoritative 
recomendation or certification of a legally con- 
stituted board as to efficiency and qualifications, 
has some value.” 


After making references to similar deci- 
sions, Judge Ray said: 


“It will be observed in all these cases the 
courts went no further than to say that the 
legislature had the right to regulate this profes- 
sion to the extent it did.” 


Judge Ray devoted a considerable portion 
of his decision to a discussion of the police 
power of the state and the extent to which 
it could be constitutionally applied. He 
quoted also from writings of a prominent 
accountant as to the uses of accountancy 
and drew the deduction that from the de- 
scription of the practice of accountancy 
given by prominent accountants themselves 
the state was not justified in exercising its 
police power to the extent of depriving ac- 
countants of the right to practise unless they 
held a degree of certified public accountant. 
Concerning the degree of certified public 
accountant, Judge Ray said: 


“These certificates are recognized as of value 
to those holding them and, in a sense, may be 
said to be a substitute for a well-earned repu- 
tation acquired by giving satisfactory services 
by an expert accountant to those engaging his 
services. Those holding a certificate appear to 
be recognized as having some advantage in that 
profession over those not holding such certi- 
ficate. It may also be observed that this charac- 
ter of legislation has been brought about by the 
activities and influence of members of that 
profession and not by any public demand or 
any activity on the part of that part of the 
public whose business requires the employment 
of accountants. In other words, the legislation 
has been brought about by the interests of pub- 
lic accountants for those engaged in the pro- 
fession and for their interests, rather than for 
the public welfare.” 


Summing up his decision Judge Ray said: 


“Our conclusion, therefore, is that the act, 
in so far as it prohibits uncertified accountants 
from holding themselves out as professional or 
expert accountants or auditors for compensation 
or engaging in the practice of that profession, 
is in conflict with the spirit and express pro- 
vision of the constitution and void, in this, 
that it abridges the right of private property 
and infringes upon the right of contract in 
matters purely of private concern bearing no 
perceptible relation to the general or public 
welfare and thereby tends to create a monopoly 
in the profession of accountancy for the benefit 
of certified accountants, and denies to uncer- 
tified accountants the equal protection of the 
laws and the enjoyment of the gains of their 
own industry. The defendants are not engaged 
in the exercise of a franchise, but a constitu- 
tionally guaranteed right. The trial court, in 


effect, so held and the judgment should be 
affirmed.” 
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OBITUARY 


A. G. Hase 


Algernon George Hase, a member of the 
Institute, died suddenly on October 15th. 
Mr. Hase was stricken while at the tele- 
phone discussing the details of some ac- 
counting work in which he was engaged. 
He died almost instantly. His home was at 
114 N. Ave. 54, Los Angeles, California. 
Mr. Hase was born in Norwich, England, 
May 9, 1857. He obtained his early educa- 
tion in England. His early accounting ex- 
perience was gained as assistant to the 
auditor of the metropolitan street railways, 
New York, and as secretary and treasurer 
of a company in Memphis, Ten. He was 
admitted to the Institute on March 1, 1921, 
and at that time had had experience as a 
public accountant covering more than 
twenty years. Mr. Hase was buried in 
Stockton, Cal., October 22nd. 


J. Lee Nicholson 


J. Lee Nicholson, an Institute member, 
of Los Angeles, California, died suddenly 
November 2nd in San Francisco. 

Mr. Nicholson was a factory cost special- 
ist. His firm was known for its work in 
industrial engineering and cost accounting 
upon which Mr. Nicholson began to special- 


ize in 1901, twelve years after beginning 
practice. Mr. Nicholson was a prolific and 
authoritative writer and speaker on cost 
accounting. His articles appeared in the 
leading trade publications and he spoke 
many times before manufacturers’ associa- 
tions. His first book on cost accounting, 
Factory Organizations and Costs appeared 
in 1909. Later he wrote Cost Accounting, 
Theory and Practice, which came from the 
press in 1913. Mr. Nicholson besides hold- 
ing membership in the Institute was a mem- 
ber of the New York Society of Certified 
Public Accountants, in which he held sev- 
eral offices. He was formerly a member of 
the American Association of Public Ac- 
countants and was at one time chairman of 
the committee on terminology. He lectured 
at Columbia university for several years. 
Mr. Nicholson was born in Trenton, N. J., 
September 24, 1863, and held C. P. A. 
registration in New York. He began his 
business career as an office boy with a bridge 
company and later worked for the Penn- 
sylvania Railroad. He served as major 
in the ordnance department from December 
1917, to January 1919. He was at one time 
president of the National Association of 
Cost Accountants. 


HERE AND THERE 


A. W. Wright announces his resumption 
of individual practice at 49 Wall street, 
New York. 


Urban F. von Rosen announces the re- 
moval of his offices to 816 Hippodrome 
building, Cleveland, Ohio. 


Elkins & Durham announce the removal 
of their offices to 901 State and City bank 
building, Richmond, Virginia. 


Edward Fraser & Co. announce the ad- 
mission to partnership of George E. Dell, 
the new firm name being Fraser, Dell & 
Co., with offices at 316 Scarritt building, 
Kansas City, Missouri. 


The Canadian Society of Cost Account- 
ants met October 21 in Montreal, with Wil- 
liam Carswell, president, in the chair. C. H. 
Scovell of Boston, spoke on Costs in a 
Competitive Market. 


Leslie R. Woodruff announces the open- 
ing of an office at 197 Market street, New- 
ark, N. J. 


Albert H. Hammarstrom of Clinton, 
Iowa, has been chosen president of the 
Iowa Society of Certified Public Accoun- 
tants. 


Richard M. Crane, Ernest D. Bowman, 
Stanley Spurrier and John H. Courtney 
have formed a partnership with offices at 
suite 821 Tradesmens national bank build- 
ing, Oklahoma City, Oklahoma. 


President John B. Niven appointed Rus- 
sel G. Rankin, and William M. Smith, both 
of Washington, D. C., to represent the In- 
stitute at the meeting of the eastern division 
of the Chamber of Commerce of the United 
States of America, October 23rd and 24th 
in the new home of the national chamber 
in Washington. 
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